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UNCLASSIFIED 

PAGE 01 MEXICO 15366 132209Z 
ACTION COME-OO 

INFO OCT-01 ARA-14 ISO-OO EB-08 DOTE-OO /023 W 

082488 140422Z/20 

R 132204Z SEP 77 
FM AMEMBASSY MEXICO 
TO SECSTATE WASHDC 4957 

UNCLAS MEXICO 15366 


Message Text 


E.O. 11652: N/A 
TAGS: BENC, MX 

SUBJECT: MAJOR PROJECT: MEXICO CITY METRO EXPANSION 

REF: MEXICO 14442 

1 . AT THE SEPTEMBER 12 CEREMONY TO SIGN THE DOCUMENTS 
WHEREBY 6 MEXICAN BANKS WILL EXTEND A 600 MILLION PESO 
CREDIT TO THE FEDERAL DISTRICT GOVERNMENT TO COVER THE 
COSTS OF THE INITIAL EXPANSION OF THE MEXICO CITY METRO, 

THE SECRETARY OF HACIENDA ANNOUNCED THAT NEGOTIATIONS 
WERE UNDERWAY WITH THE FRENCH FOR A 900 MILLION DOLLAR 
LOAN TO FINANCE THE 40 ADDITIONAL KILOMETERS WHICH WOULD 
DOUBLE THE PRESENT SYSTEM. FUNDS WOULD BE SPENT AS 
FOLLOWS: 50 PER CENT FOR CIVIL ENGINEERING; 30 PER CENT 
TO PURCHASE FOREIGN MANUFACTURERS; AND 20 PER CENT FOR 
DOMESTIC PURCHASES. IT WAS ALSO ANNOUNCED THAT ALTHOUGH 
THE METRO SYSTEM CONTINUES TO OPERATE AT A LOSS, THERE 
ARE NO PLANS AT PRESENT TO RAISE THE FARE BECAUSE OF THE 
SOCIO-ECONOMIC CONSIDERATIONS; EVENTUALLY, HOWEVER, STEPS 
WILL BE TAKEN SO THAT THE METRO SYSTEM WILL PAY ITS WAY. 
LUCEY 
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Executive Order: N/A 
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Expiration: 

Film Number: D770332-0839 
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